
 
 

SPECIALIZED TECHNICAL COMMITTEE BRIEFING PAPER 
Monetary and Financial Affairs 

 
The Specialized Technical Committee on Monetary and Financial Affairs is responsible for policies 
regarding the financial and economic development of Africa. More specifically, they work on the 
establishment of African Union financial institutions such as the African Central Bank, the African 
Monetary Fund and the African Investment Bank. The creation of independent financial and monetary 
institutions is a key aspect of Agenda 2063, as it falls under their goal of creating an integrated and 
politically united continent.  Currently there are two regional currency unions in Africa: one that uses the 
West African CFA franc, and the Central African CFA franc, respectively. Additionally, the Common 
Monetary Area links several countries in southern Africa based on the South African rand. The African 
Monetary Union is the proposed creation of an economic and monetary union for the countries of 
the African Union, administered by the African Central Bank. Such a union would call for the creation of a 
new unified currency, similar to the euro. This hypothetical currency is sometimes referred to as the afro 
and would be an interesting topic of discussion for this committee. 
 
The committee also discusses the role of foreign investment and development assistance on the 
continent. Although one of the goals of Agenda 2063 is for Africa to eventually finance its own 
development, in the meantime, the continent must rely on international resources such as overseas 
development assistance and foreign direct investment. However, such resources can come with strings 
attached or may not directly benefit the African people—either through corruption or illicit financial flows. 
Thus, the STC on Monetary and Financial Affairs works to create policies that govern these monetary 
inputs as a means to supporting egalitarian growth. 

 
Task 
 
You are attending a yearly meeting of the Committee on Monetary and Financial Affairs within the African 

Union. The meeting will take place under the backdrop of increased interest from the international 

community and, potentially, an influx of development money meant to support the goals of the 

Committee and Agenda 2063 at large. Your task is twofold: (1) Identify a minimum of five areas of 

substantial need on the continent that are connected to the issues of financial and economic 

development; and (2) develop two to three short and long term strategies to meet the needs previously 

identified.  

 

The challenge for this committee group is to assess the needs of different peoples across the continent, 

and develop strategies and solutions to meet these needs on a continental scale. Monetary and financial 

affairs often do not have tangible outcomes like large scale infrastructure projects, but this committee is 

still massively important to the growth of the continent. Focus on creating rules and regulations for 

institutions like the African Central Bank that will ensure that all members of society are able to access 

development money.  

 



Key questions to consider from the perspective of your assigned country and region 
 

1. What is foreign direct investment? How does it relate to the summit’s focus on non-African 

countries’ interest in investing in African development? 

2. Where does your assigned country rank on the Corruption Perceptions Index (see Helpful 

Resources below)? In comparison to other countries in your region?  What is attributed to this 

ranking? 

3. What is already being done on the continent to protect and establish more independent African 

financial and monetary institutions? Which regions have been most successful in doing so? 

4. How do your proposed solutions protect and benefit already established independent African 

financial and monetary institutions? 

5. How can the establishment and protection of independent African financial and monetary 

institutions help create an integrated and politically united continent? Why is this important to 

the African Union? 

6. What policies or regulations can you suggest that would ensure that minority groups, women-

owned and small businesses etc. have access to development money to grow their businesses? 

7. Is a single African currency (similar to the Euro) something that is possible to achieve by 2063? 

Why or why not?  What would be the challenges and benefits? 

8. How do your proposed solutions help prevent the corruption and illicit financial flows that often 

accompany African development projects that are led by non-African countries? 

 

Helpful Resources 

 Brookings: “Six steps to start changing how Africa does development” (2017)  

 OECD: “Unlock the potential of African entrepreneurs for accelerating Africa’s industrial 

transformation, says the African Economic Outlook 2017” (2017)  

 CapeTalk Article and Interview: Is a Single African Currency a Viable Idea? (2018) 

 Transparency International: Corruption Perceptions Index (2017) 

 World Economic Forum: “10 trends on foreign investment in Africa” (2015)  

https://www.brookings.edu/blog/future-development/2017/07/19/six-steps-to-start-changing-how-africa-does-development/
http://www.oecd.org/development/emea/african-economic-outlook-2017-unlock-potential-african-entrepreneurs-for-accelerating-africas-industrial-transformation.htm
http://www.oecd.org/development/emea/african-economic-outlook-2017-unlock-potential-african-entrepreneurs-for-accelerating-africas-industrial-transformation.htm
http://www.capetalk.co.za/articles/296676/is-a-single-african-currency-a-viable-idea
https://www.transparency.org/news/feature/corruption_perceptions_index_2017
https://www.weforum.org/agenda/2015/07/10-trends-on-foreign-investment-in-africa/

